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How Does Geographical Diversity of Research Team Influence
the Creation and Diffusion of Innovation?

Seo, Eun-Kwang™ Kang, Hyo-Seok™ Song, Jae-Yong™

Abstract

This paper aims to investigate the effects of geographic diversity of a research team on
both the creation and diffusion of innovation output. Existing studies focused on either creation
or diffusion of the output or paid little attention to the team-level analysis. We suggest three
hypotheses. First, the higher the geographic diversity of research team, the less the quality of
its innovation. Second, the higher the geographic diversity of research team, the more diverse
the region that the innovation output will be diffused to. Third, the variance of capabilities of
individual researchers within a team mitigates the negative effect of geographic diversity on
the innovation quality. Negative binomial regression analysis on the pharmaceutical industry
shows that the geographic diversity of research team has an curvi-linear effect on the quality
of innovation, while it has a positive effect on the diffusion of innovation. The moderating
effect of capability variance is also supported. These results provide important implications to

the managers as well as researchers.

KeyWords : Research Team, Geographic Diversity, Quality of Innovation, Diffision of

[Innovation
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